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PROPERTY NEWSLETTER INVESTOR 
APR – 

 MAY 2019 
This newsletter has been designed to keep you updated on what is happening within the industry and our real estate agency 

We are focused on maximising your rental income and optimising your capital growth 

Times have certainly changed.  Especially when we look back over the 
years of the seventies and eighties ‘era style’ of property management 
that many will remember, with regards to rights, obligations, 
expectations and legislation.   

However, the purpose of investing remains the same – ‘To create long-
term wealth and a secure financial future’. It just comes with a few 
more compliance issues now, that really should be a common-sense 
expectation for all parties. 

The media plays a huge role in how consumers, property investors and 
people react and feel in general.  They can create false emotions that 
are not necessary in many of the circumstances. 

The key to successful investing is not to get caught up or distracted by 
media hype.  Yes, we need to be mindful of market changes and global 
economics, but at the end of the day we also need to stay focused on 
the end result, which is ‘Property investment over time will prosper’. 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

P.T.O. 

 

20 THINGS TO THINK 

ABOUT WHEN BUYING AN 

INVESTMENT PROPERTY… 

1. What do you want to achieve 
financially? 

2. How much will a bank lend you? 

3. What percentage deposit do you 
require? 

4. What investment strategy are you 
going to use? 

5. How many properties do you 
want in your investment portfolio? 

6. What type of property/s do you 
want to buy? 

7. What area do you want to buy in? 

8. Will you see a mortgage broker? 

9. Should you choose a solicitor or 
a conveyancer? 

10. Who are you going to take advice 
from? 

11. What is your strategy for 
researching the market? 

12. What are the vacancy rates in the 
area you are looking to buy? 

13. What are the average rents? 

14. Will you buy old or new? 

15. Are you prepared to renovate? 

16. Can you afford to lose money? 

17. Can you afford the repayments? 

18. Have you done a cash-flow 
analysis? 

19. What growth indicators does the 
area have? 

20. Do you have an exit strategy? 

 

HANG IN THERE 
THE REAL ESTATE CYCLE… 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

  

  

LINE OF CREDIT HOME LOANS  
There may come a time in your life where you need to access 
additional cash (money) relatively quickly, without having to wait 
lengthy loan approval times or you may simply want to have the 
comfort and reassurance of cash in the bank ‘so to speak’, without 
having cash in your bank. It could be that you need the money as you 
have emergency medical expenses, want to carry out home 
renovations, you require a deposit to purchase an additional property, 
car, boat or simply take a holiday, to name a few. 

Whatever the reason, there will be times when borrowing money is 
inevitable. If you have a reasonable level of equity in your home, you 
could consider a line of credit home loan. 

What is a line of credit home loan? 

A line of credit is an ongoing agreement between you and your bank, 
which gives you access to a predetermined amount of credit (money) 
whenever you need it. With a line of credit home loan, any money you 
borrow is usually secured against the equity in your home. 

How does it work? 

If the purchase price/value of the home is $360,000 and you borrow 
money from a bank with a $72,000 deposit, you will have $72,000 
equity in your home and a loan of $288,000, which is the difference of 
the property value and current loan amount. Ten years later, your debt 
or loan is down to $110,000 and your property has increased in value 
to $450,000. This means that all up, you now have around $340,000 
equity in your home. Provided you meet the lending criteria of the 
financial institution, you may be able to take out a loan against a 
proportion of the equity you have giving you access to a pre-approved 
credit limit of money that you can borrow as much as you want up to 
the limit, with additional interest payments obviously. 

The pros and cons 

A big advantage of a line of credit is that you are using your property 
as security against the loan and are a lower risk to the lender and will 
generally pay a lower interest rate than other forms of debt.  As you 
are using your property as equity, it does mean that if your investment 
declines in value or you manage your loan poorly you could lose your 
property.  Whether a line of credit loan is appropriate can also depend 
on what the debt is being put towards and what the other debt option 
would be. Using a line of credit loan to consolidate credit card debt, for 
example, could end up being an expensive option if you do not pay off 
the loan in a timely manner. 

 

IMPORTANT:  This is not advice.  Clients should not act solely based on the material contained in this newsletter.  Items herein are general comments only and do not constitute or convey 
advice per se.  Every effort is made to ensure the contents are accurate at the time of publication.  Clients should seek their own independent professional advice before making any decision or 
acting. We take no responsibility for any subsequent action that may arise from the use of this newsletter. Published by the PPM GROUP - www.ppmgroup.com.au 

 

SUDOKU COFFEE BREAK 
Every row & column, and 3X3 box, must 
contain the numbers from 1-9. Good luck! 

 

BUNDABERG GENERAL 

ACTIVITY (source: REIQ) 

Market trend indicators have shown a 
stable, but subdued, market. 

Total house listing numbers remained 
stable moving from 3251 in 2017 to 3281 
in 2018. Median days-on-market held 
relatively steady at 64 days for the 12-
month to December 2018 – just five days 
less than at the same time in 2017. 

As can be seen above, stock on market 
tightened over the year, but only by a 
modest 0.7 per cent. As such, supply is 
effectively at equilibrium. 

However, vendors have been put under 
some pressure based on the median 
vendor discount. The figure for the 12-
months to December 2018 was -6.8 per 
cent, a slight increase on the -5.6 per 
cent outcome in December 2017. 

These modest movements suggest that 
demand is up slightly and supply is level, 
which are signs of a firming market. 

LOCAL ECONOMY AND INFRASTRUCTURE INVESTMENT (source: REIQ, data obtained from CoreLogic RPData) 

Bundaberg’s status as a centre of aviation excellence looks set to continue with the city’s Regional Aviation and 
Aerospace Precinct turning soil on its $5.2 million stage 3. Stage 3 of the precinct will see the delivery of eight fully 
serviced lots, including three with direct airside access, taxiways and aircraft aprons, road extensions and a 
sewerage pump station. 

The State Government has supported the venture via a $2 million contribution through its Building Our Regions 
program. Minister for State Development, Manufacturing, Infrastructure and Planning, Cameron Dick, said 15 jobs 
will be created during construction of Stage 3, with 37 ongoing jobs expected upon project completion, according to 
council estimates. “It will also help to grow regional employment by creating jobs and fostering the expansion of 
Bundaberg’s established aerospace and advanced manufacturing industries,” Mr Dick said. 
“The airside commercial land also creates a strategic resource to link with the Bundaberg State Development Area,” 
he said. “By providing more airside sites for commercial use, this project will encourage the growth of the aerospace 
industry in Bundaberg and create a hub of aviation expertise that would otherwise would not be possible.” 
On the coastal development front, one project – the Esplanade Jewel at Bargara – was recently called in by State 
Government over concerns around building height and local environment.  


